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“Ahead of the 2019 general election, the Conservative party
pledged to spend £100 billion on public infrastructure over
the next five years, taking government investment to levels

not seen for almost 50 years. This suggests a potentially
significant boost to the sector, although some have

expressed doubt over whether the government will be able
to deliver such a large amount of spending.”

– Claudia Preedy, B2B Analyst

This report looks at the following areas:

While the government’s commitment to significant infrastructure spending provides a positive impetus
for civil engineering demand, the vague pipeline of projects is leading to volatile and unpredictable
demand.

Shortages in skilled labour across the construction industry may also hamper progress on the ambitious
infrastructure investment programme. Thus, while the outlook for civil engineering activity is
overwhelmingly positive, the timing of demand and workloads remain highly unpredictable.
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Figure 61: Forecast civil engineering output for the airports sector, 2020-24
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Figure 63: Forecast civil engineering output for the communications sector, 2020-24
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Rail infrastructure projects pipeline
Figure 64: Rail infrastructure projects pipeline, 2018
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Figure 65: Forecast civil engineering output for the rail sector, 2020-24

Figure 66: Forecast civil engineering output for the harbours sector, 2020-24
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Figure 67: Forecast civil engineering output for the roads sector, 2020-24

Figure 68: Forecast civil engineering output for the roads sector, 2020-24

Future challenges facing the water and sewerage sector
Figure 69: population projections for England, by region, 2016-36
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Legislative environment

European Water Framework Directive
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Transfer of private sewers in England and Wales

The Flood and Water Management Act 2010

Implications of Brexit on the UK water and sewerage sector
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Price controls

Government commitment to reduce carbon emissions

UK makes good progress in reducing CO2 emissions to date, but on track to miss targets between 2023 and 2032

Policies to decarbonise electricity

Renewables Obligation

Feed-in Tariffs

Carbon Price Floor

Contracts for Difference

Capacity Market

The Renewable Heat Incentive

Government backs construction of third runway at Heathrow Airport but go-ahead still uncertain

Government identifies roll-out of 5G and full-fibre connections as priority areas of investment
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Rail network funding and regulation
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Trend towards long-term partnerships and alliances, especially in utilities sector

Civil engineering companies are required to develop a wider set of skills and competencies

Major civils contractors launch transformation programmes as low margin bidding and project delays lead to financial difficulties

The government’s NICP has been criticised for being misleading and causing instability in the industry

Industry development
Figure 70: Analysis of the civil engineering industry by type of activity and company size, 2019, (number of employees and number of
companies)
Figure 71: Analysis of the civil engineering industry by type of activity, number of companies and % of total, 2019

Market Drivers – Airports Sector

Market Drivers – Communications Sector

Market Drivers – Railways Sector

Market Drivers – Ports & Harbours Sector

Market Drivers – Roads Sector

Companies and Brands – What You Need to Know
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Introduction

Balfour Beatty

Build to Last transformation programme launched in 2015

Balfour Beatty expects the outlook for infrastructure market to remain positive

Financial performance
Figure 72: Financial analysis of Balfour Beatty, 2014-18

Figure 73: Turnover analysis of Balfour Beatty, by segment, 2016-18

Costain Group

“Leading edge” strategy

Financial performance
Figure 74: Financial analysis of Costain Group, 2014-18

Figure 75: Turnover analysis of Costain Group, by segment, 2014-18

J Murphy & Sons

Group strategy

Financial performance
Figure 76: Financial analysis of J Murphy & Sons, 2014-18

Bam Nuttall
Figure 77: Financial analysis of Bam Nuttall, 2014-18

Skanska UK

Skanska’s Profit with Purpose business plan

Skanska undergoes restructuring to improve performance and focus on core business
Figure 78: Financial analysis of Skanska UK, 2014-18

Galliford Try Infrastructure

Galliford Try pulls out of bidding for large fixed-price infrastructure projects

Strategy

Financial performance and outlook
Figure 79: Financial analysis of Galliford Try Infrastructure, 2014-18
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