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“After two years of disappointing sales performance, the
smoking cessation sector has seen a rise in value in 2016
driven by NPD and a rise in advertising investment. In
terms of E-cigarettes, overall usage remains the same
despite a decline in usage as a smoking cessation method,
suggesting reduced penetration in the sector.”

— Roshida Khanom, Senior Beauty and Personal
Care Analyst
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This report looks at the following areas:

BUY THIS
o Lack of E-cigarette brands in the smoking cessation sector RE PO RT NOW

e NRT can be used in conjunction with E-cigarettes

The smoking cessation sector is estimated to have risen in value in 2016, after a couple of years of VISIT:
disappointing sales performance. An increase in advertising spend as well as a rise in NPD (New store. minte| .COom
Product Development) in 2016 have contributed to the rise in value sales. Growth in the E-cigarette
sector has slowed down in recent years as fewer new users enter the sector.
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NiQuitin sees biggest rise in market share

Renewed NPD in smoking cessation sector
E-cigarettes continue to see innovation
Next-generation cigarettes likely to impact the sector
Advertising spend is steadily on the rise

E-cigarette advertising impacted by TPD
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Advertising contributes to sales in smoking cessation
Figure 22: Brand shares in UK value sales of smoking cessation products, years ending October, 2015 and 2016

Launch Activity and Innovation

Smoking cessation saw renewed NPD in 2016
Impact of TPD on E-cigarettes innovation
NPD in E-cigarettes

Next-generation cigarettes

Advertising and Marketing Activity

Cinema spend sees a rise

Figure 23: Total above-the-line, online display and direct mail advertising expenditure on smoking cessation products, by media type,
January 2013-October 2016

New regulations impact E-cigarette advertising

Figure 24: Total above-the-line, online display and direct mail advertising expenditure on E-cigarettes, by media type, January
2013-October 2016

Nielsen Ad Intel coverage

The Consumer - What You Need to Know

Smokers are in the minority

Non-smokers are unlikely to vape

Vaping rates stay the same

Work breaks trigger vaping usage

Refillable E-cigarettes are the most popular format

Flavour is the biggest driver for E-cigarettes

Interest in quitting smoking is high

Use of E-cigarettes as a smoking cessation method declines

Vaping is trendy

Smoking and Vaping Status

Smokers are in the minority
Figure 25: Smoking status, October 2016

Profile of vapers reflects the profile of smokers
Figure 26: Smokers and vapers, by age, October 2016

Vaping is not on the rise
Figure 27: Vaping status, November 2014 and October 2016

Vaping appeals to younger people
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Socio-economic gap in vapers
Figure 28: Vapers, by socio-economic group, November 2014 and October 2016

Vaping Occasions

Creatures of habit
Figure 29: Vaping occasions, October 2016

Stress-related vaping

Social vaping

Purchase of E-cigarettes

Value for money may drive purchase
Figure 30: Purchase of E-cigarettes, October 2016
Convenience drives disposables
Flavour is the most important factor
Figure 31: Factors influencing the choice of E-cigarettes, October 2016
Price is important

Recommendations are a lower driver

Quit Smoking Status

Interest in quitting smoking is lower in non-parents
Figure 32: Quit smoking status, October 2016

Vaping has no impact on quitting status
Figure 33: Quit smoking status amongst vapers, October 2016

E-cigarettes become lifestyle choice
Figure 34: Status of those who have already quit, October 2016

Methods Used to Quit Smoking

Usage of E-cigarettes as a smoking cessation method declines
Figure 35: Methods used to quit smoking, November 2014 and October 2016

Usage of multiple methods

E-cigarettes are effective
Figure 36: Usage of smoking cessation methods, by status of those who have already quit smoking, October 2016

Attitudes towards E-cigarettes

Vaping is a nuisance
Figure 37: Attitudes towards E-cigarettes, October 2016
Vaping is trendy
E-cigarette addiction
Figure 38: Agreement with selected statements amongst vapers, October 2016
E-cigarette regulation is welcome

Older people more likely to want more information
Figure 39: Any agreement with ‘There is not enough information on how E-cigarettes work’, by age, October 2016
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Appendix - Data Sources, Abbreviations and Supporting Information

Abbreviations
Consumer research methodology

Forecast methodology
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