This report looks at the following areas:

> New FCA rules come into effect from December but not all platforms are
ready
» SME funding gap continues to provide opportunities

Market Business Development believes that the value of the peer-to-peer
business lending market has risen by 486% over the last five years — from £116
billion in 2015 to £6.78 billion in 2019.

The sector achieved significant growth in each year, with estimated annual
growth ranging between 28% (in 2015) and 99% (in 2017).

Growth in P2P business lending is starting to slow with loss rates beginning to
rise. However, investment returns remain strong when compared to other fixed-

income opftions.

With the industry starting to mature, it is becoming more scrutinised, especially
in terms of lending standards and platforms’ ability to get investor's money back
and deliver consistent returns.

Peer-to-peer Business Finance - UK - November 2019 i

Reporf Price: £995.00 | 5134355 | €M9.77 The above prices are correct at the time of publication, but

are subject to change due to currency fluctuations.

“The ongoing stagnation in
bank lending to SMEs is in
direct contrast to the
continued expansion in SME
activity. This lack of financial
support from mainstream
providers has resulted in more
looking fowards non-bank
options such as P2P when
seeking finance.”

- Lewis Cone, Senior B2B
Analyst
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* Lower availability of business funding could see P2P

account for over a third of all lending by 2030
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» Average loan amounts rising whilst borrowing rates decline

« Younger and services-based businesses most likely to use
alternative finance

MARKET DRIVERS

« Brexit impasse and the remaining prospect of a ‘no-deal’
outcome continues to affect lending plans
* Industry-led push to promote awareness and simplicity of

taking out P2P finance aims to boost market development
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Industry development

P2P loans now available within a SIPP

ThinCats creates data models to help locate most viable
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Market share

Figure 14: P2P business lenders, cumulative lending and
market share, at 30 September 2019, (in £ million and %)

COMPETITIVE STRATEGIES

ArchOver accelerates UK expansion

Institutional funding becoming a key financing source for
several lenders

MoneyThing lowers its investor rates as it shifts its focus onto
less risky loans

COMPANY PROFILES

ArchOver

Figure 15: Financial analysis of ArchOver, 2014-18, (£ 000)
Assetz Capital

Folk2Folk

Funding Circle

Figure 16: Financial analysis of Funding Circle, 2014-18, (£
million)

LendingCrowd

RateSetter

Figure 17: Financial analysis of RateSetter®, 2015-18, (£ 000)
ThinCats

Figure 18: Financial analysis of Business Loan Network Limited
(under the trading name of ‘ThinCats’), 2016-18, (£ 000)
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Did you know?

+ Peer2Peer Finance News
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About Mintel

Mintel is the expert in what consumers want
and why. As the world’s leading market

intelligence agency, our analysis of
consumers, markets, product innovation and
competitive landscapes provides a unique
perspective on global and local economies.
Since 1972, our predictive analytics and
expert recommendations have enabled our
clients to make better business decisions faster

Our purpose is to help businesses and people
grow. To find out how we do that, visit
mintel.com.
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